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Virginia M. Barry, Ph.D.
Commissioner of Education
Tel. 603-271-3144

Paul K. Leather
Deputy Commissioner of Education
Tel. 803-271-3801

STATE OF NEW HAMPSHIRE
DEPARTMENT OF EDUCATION
101 Pleasant Street
Concord, N.H. 03301
FAX 803-271-3471 TTY/V

October 24, 2012

Representative Ken Weyler, Chairman
Fiscal Committee of the General Court
State House

Concord, New Hampshire 03301

Dube ‘
His Excellency, Governor John H. Lynch PO 7 /(’JUC4)404 7,2,;.; Aqn/c/f
And the Honorable Council / g =

State House

Concord, New Hampshire 03301

REQUESTED ACTION
Pursuant to RSA 198:42, IV, authorize the NH Department of Education to expend
funds in excess of 110 percent of budgeted amounts as necessary to fund the
projected obligations to the State's charter schools for the current fiscal year
chartered public schoot payments under RSA 194-B:11, |, in an estimated amount of
$ 4,451,563, These funds shall be paid from the education trust fund established
under RSA 198:39 upon the warrant of the Governor out of any money in the fund
not otherwise appropriated and will be effective upon Fiscal Committee and
Governor and Council approval through June 30, 2013, Funds are to be budgeted
as follows.

06-56-56-560040-7550000
Department of Education, Adequate Education Grants
Office of the Commissioner

Class Description Current FY 2013 with Requested Revised

FY12 Balance Forward Adjustment Appropriation
079 GRANTS ADEQUATE EDUCATION 941,830,717 - 941,830,717
083 HARDSHIP GRANTS 2,240,574 2,240,574
611 CHARTER SCHOOL TUITION 6,929,702 3,095,075 10,024,777
623 KINDERGARTEN ADEQUACY 1,952,310 1,952,310
625 FISCAL DISPARITY CHARTER SCHOOLS 4,653,829 1,356,488 6,010,317
627 ED JOBS FUND PROGRAM 1,386,123 - 1,386,123

Source of Funds 100% Education Trust $(958,993,256) $(4,451,563) $(963,444,818)

Funds
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EXPLANATION
RSA 198:42, IV provides that the Department can expend in excess of budgeted
levels to fund charter public school tuition payments under RSA 194-B:11, I. The

payments shall be issued regardless of the balance of funds available in the
education trust fund. In the event that chartered public school tuition payments
exceed budgeted amounts by over 10 percent, the Department of Education may
expend funds in excess of said amounts, with the approval of the Fiscal Commitiee
of the General Court and Governor and Council. This action seeks that approval.

Prior 1o the 2011 amendments, RSA 198:42 provided an open-ended appropriation
to fund chartered public schools. Beginning in FY 12, under the current version of
RSA 198:42, the Legisiature placed additional approvals on any funding increases
for public chartered schools in excess of 110% of the budgeted amounts and now
requires the Department to obtain both Fiscal Committee and Governor and
Council approval before expending such funds. During FY12 and FY13, six (6} state
chartered public charter schools, and one {1) locally charted public charter school
opened. In addition to these new schools, public charter school enrollment has
increased o a final enrollment of 920 students in FY 11, final enroliment of 1,110in
FY12, and an estimated 1,813 in FY 13, excluding the enrollment of the Virtual
Learning Academy Charter School. The dual increase in the number of schools and
the increase in the enrollment led to the need to request additional funds for tuition
paymenis to public charter schools.

The current estimate of additional funds needed to support the 17 open pubilic
charter schools for School Year 2012-2013 based on estimated enroliments is
$5.381,172, of which $929,409 represents the 10% above the appropriation that can
be expended without Fiscal Committee approval and $4,451,562 represents the
additional amount the Fiscal Commitiee is being requested to approve. Public
charter school payments, in this amount, will exceed the current budgeted level of
110% by an additional 44%. The biennium 2012 and 2013 budget appropriations,
which were estimated in the Fall of 2010, projected enrollments of the nine (9} open
charter schools (excluding the Virtual Learning Academy Charter School} were
expected to be 973 and 1,072. The need for this estimated adjustment is based on
increased charter school enroliments of approximately 200% and the addition to
the 7 charter schools that opened during the biennium. '
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The following changes in appropriation guthority are being requested:

1. Class 611 - Charter Schoal Tuition- $ 3,095,075 Appropriation increase is needed
to meet the projected expenses and obligations for the remainder of this fiscal year.,

2. Class 625 - Fiscal Disparity Charter Schoaols - $1,356,488 Appropriation increase is
needed to meet the projected expenses and obligations for the remainder of this
fiscal year.

Respectiully submitted,

Vg 1. oy

Virginia M. Barry, Ph.D.
Commissioner of Education
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