GOVERNOR John H Lynch
cHatRmAN Debra WM. Douglas
\ cormMIssIoNER Paul J Holloway
i

CoMMISSIORER Doug Scamman
Over $1 Lillion to education EXECUTIVE nIRCcTeR Charles R. Mclntyre

October 1, 2012
His Excellency, Governor John H. Lynch
and the Honorable Executive Council
State House

Concord, New Hampshire 03301 /}O/ ( v‘/
o5

REQUESTED ACTION

Pursuant to RSA 284:21-g and RSA 20:6 & 7, the New Hampshire Lottery
Commission® presents its ANNUAL REPORT for the fiscal year ended June 30, 2012.

EXPLANATION

This report contains the following information:
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(Fiscal Year 2012 is un-audited)
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Distribution to Education Chart...........ocoeciiiiiiiininrere et Page 8

The Lottery Commissioners, Executive Director and staff wish to thank the Governor and
Executive Council for their continued support in an effort to maximize revenue for the

benefit of public education in New Hampshire.
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ORGANIZATION AND FUNCTIONS

The New Hampshire Lottery Commission® (the Commission) was established in 1964 in accordance with the
provisions of Chapter 284:21-a of the New Hampshire Revised Statutes Annotated (RSA). It was the first
lottery created and remains the oldest state lottery currently operating in the United States. The Commission has
three members appointed by the Governor and Council. The Commission per RSA 284:21-i I, hires the
executive director. Including the executive director, the commission also employs a staff of 63 consisting of 46
classified, 4 unclassified and 13 temporary employees.

The Commission is authorized to operate both instant and on-line games for the sole purpose of funding state
aid to education pursuant to RSA 198:39, the Education Trust Fund. In 1990, the New Hampshire Constitution
was amended by Part 2, Article 6-b, which restricted all lottery revenue and interest, after the deduction of
necessary administration costs, exclusively for the benefit of public education,

The primary purpose of the Commission is to raise revenue for the benefit of public education through the sale
of lottery tickets. On-line and instant tickets are sold through a computer system used by 1271 retailers,
consisting of private retailers, state liquor stores and Lottery outlets located in Salem and Concord. Online
tickets are also sold through subscription programs for the Megabucks Plus, Powerball, Mega Millions, and Hot
Lotto games, currently there are approximately 9,105 subscriptions.

In September 1985, RSA 287-F established the Tri-State Lotto Commission whereby the Lottery Commission
participates in the operation of Megabucks Plus, Weekly Grand, Fast Play, Pick3, and Pick4 games with the
states of Maine and Vermont.

In November 1995, the Commission joined the Multi-State Lottery (MUSL) in accordance with RSA 284:21-h
and began selling NH Powerball tickets. In April 2002, the Commission began selling Hot Lotto tickets, and in
January 2010 Mega Millions tickets, two additional games offered through MUSL. MUSL is currently
comprised of 33 member state lotteries.

In March 2012 the Commission became a member of the New England regional lottery game known as Lucky
for Life. The game began sales on March 11, 2012, with the first drawing held on March 15, 2012. Lucky for
Life is currently comprised of the six New England states’ lotteries.

The net proceeds from the Tri-Stat, Multi-State, and Lucky for Life games are combined with funds generated
from the instant ticket program for aid to education.
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FISCAL YEAR 2012 HIGHLIGHT OF OPERATIONS

1.F or fiscal year 2012, the lottery program produced $254.9 million in revenues. This was an increase of
$25.8 million, or 11.3% over the previous fiscal year. Total revenues since the inception of the lottery in
1963 have exceeded $4.8 billion. The net proceeds for education were $66.8 million for fiscal year 2012;
this was an increase of $4.6 million or 7.4% over the previous fiscal year. This brings the total transfers to
date to Education approximately $1.5 billion.

2.] nstant ticket sales increased approximately $15.5 million or 9.6% compared to last fiscal year, while online
games sales increased $10.3 million or 15.2% in fiscal year 2012.

3.Pursua nt to RSA 284:21-v, the lottery intercepted $13,199 in child support arrearages from prize payments
during the fiscal year for a total of $516,987 since the inception of the program in November 1993,

4.The Lottery paid $14.8 million in commissions to New Hampshire retailers for selling lottery products.
5.The Lottery paid $158.9 million to lucky prize winners during fiscal year 2012,

6.The Commission submitted its comprehensive annual financial report (CAFR) for the previous fiscal year
ended June 30, 2011 to the Government Finance Officers Association of the United States and Canada
(GFOA) for review under the strict program requirements of the Certificate of Excellence in Financial
Reporting. The Certificate is awarded to government units who publish an easily readable and efficiently
organized CAFR. The report must comply with program standards and must satisfy both generally accepted
accounting principles and applicable legal requirements. The Certificate of Achievement is a prestigious
national award, which recognizes conformity with the highest standards for preparation of state and local
government financial reports. The Commission is proud to announce that its CAFR received the Certificate
for Excellence in Financial Reporting, which represents a significant accomplishment for the management
of the Commission.

7. n fiscal year 1998, the Commission, in accordance with a request from the U.S. Department of Justice,
surveyed all of its lottery retailers for compliance with the Americans with Disabilities Act (ADA). Many
retailers were brought into compliance during that fiscal year and many others have been brought into
compliance since. At the end of fiscal year 2012, approximately 96% of all retailers are fully compliant.
The remaining 7% are substantially compliant. The Commission will continue to work with these retailers
to bring them into full compliance. The Commission’s goal is 100% ADA compliance.

8.The Lottery budget lapsed unexpended appropriations of $282,835 in fiscal 2012 for transfer to education.



618292 $  G/8'P9B'E $  PIGLEE'E $  19Z6I6'CE $  6GREEL'Y
{sv1'5e2) (£29'€91) (186'96) (GZE'ZP) (L8L°EL)
6.8'292'¢ v28'796'¢E S1G'LE6'E 192'6.6'¢ BSE'EELY
SPL'GET £29'€9l 1L86'96 S TANF A 181'ElL
088'2.E'F 1£5'828°¢ 191'265°¢ 8el'ere's rS'1L8L'6
ELPE80°L Zro'aoy 6v2'0r8 £22'S.5'E SpS'26S'Y
105°9. L¥2'0g 68279l - -
GOE'ZLLL 198'061'L 60.°L¥L 668'690°L 1G6'290'L
z18'08¢ [A 1A L18'6vp 689'CLY £99'6Zy
eLz'erl 066691 606°LET vLL'ECT 800'291
026'215°L SL¥'709'L PEO'E9L L £12'996'C 69€£'896'Z
652'GEL'S ZLr'e64'L 189’625, G00'€222L LOP'SLE'EL
628'29.'¢€ v.9'v06°E GLS2E6'E 19Z'8.6°E 6G8'CEL'Y
(61L0°262) (rzZ'vse) (998'02Z¥) (zZzs'sLy) (oL '69Y)
£25'66% 178215 Y WA 178'21G 67E Z8Y
SARAY) JAR-B =t 8/1'81 0£Z'2EL £9€'8Y
66028 9EP 690'L 666'25. 062'196 819222
- - - Bb¥' 269 691 'S6P
9¢.'606'C £95'60Z°L 6EZ°65L L S TANIR A S/6'L6E'T
gLr'ore § 667 LYL'L $ 89L'v0F'L $ aLiL'vil'e % 0L1'ssP's  §
8002 6002 0L0Z LL0Z +2102

pajipneun s| Jeak |eosid ,

S}ossy JaN [ejoL.

(¥ousp) psjomsaiun

SpUN4 82lid 1o} pajolIsay

s]assy |ejiden) u| pajsany|
s}asSY JaN

saniiqel [ejo L
$3211d pauleoun
ucljeanp3g o} ang

snuaAsy pallajag
S30U9SqY polesusdulon) Joj 3oUBMO|Y
slysuag 7 [lcihed paniooy
alqefed sjuncooy
sagiqen

S}ossY [BJo)
SpuUn4 82144 Jo} pejoLsay
uoljelnaidag palejnwnooy

S9|21yaA pue Juswdinbg

sasuadx] pleda.d

AICJUBAU| 1921 JUE)SY|

uofesnp3 weld ang

3|qeAIa0aY SIUN00Y

sjusjeainby ysen pue ysen
s}assy

Z10Z ybnolyy 800z ‘0E aunr sseap [eosidy
S)]asSY JaN Jo sjuawalels
uolssiuwon L1330 HN



NH Lottery Commission

Statements of Revenues, Expenses and Changes in Fund Net Assets

For Fiscal Years ended June 30, 2008 - 2012

Operating Revenues:
Instant Games
Multi-State On-line Games
Tri-State On-line Games
Lucky for Life and Other

Net Lottery Revenue

Operating Expenses
Cost of Sales:

Prizes
Retailer Commissions
Vendor Fees
Cost of Instant Tickets Printing & Ship
Joint Venture Operating Fees
Total Cost of Sales

Administration:
Salaries and Benefits
Advertising & Promotional Materials
Other Operating Expenses
Total Administrative Expenses

Total Operating Expenses
Net Operating Profit;

Interest and Miscellaneous Income

Net Profit Before Transfers
Transfers to Education Trust Fund

Change in Net Assets (restricted prize funds)

* Fiscal year is unaudited

2012*

2011

2010

2009

2008

$ 176,911,812

$ 161,377,862

$ 160,226,427

$ 170,823,317

$ 183,990,655

51,191,746 41,835,942 44,951,416 44,318,065 49,958,343
23,267,503 25,651,510 28,397,250 24,442,093 26,740,285
3,553,246 289,056 313,601 348,635 442,519
254,924,307 229,154,370 233,888,694 239,932,110 261,131,802
158,887,340 139,262,421 138,830,789 142,050,035 154,687,334
14,832,273 12,925,318 12,739,661 13,070,280 14,278,699
4,807,253 4,283,024 5,928,775 5,986,670 6,514,123
2,113,431 2,296,812 2,231,687 2,311,247 2,196,540
149,964 177,418 177,170 131,936 144,972
180,790,261 158,044,993 159,908,082 163,550,168 177,821,668
3,381,146 3,423,552 3,472,689 3,349,329 3,152,276
3,531,645 3,257,999 3,248,986 3,583,933 3,788,365
1,234,292 1,342,936 1,180,723 1,424,863 1,531,232
8,147,083 8,024,487 7,902,398 8,358,125 8,471,873
188,937,344 166,969,480 167,810,480 171,908,293 186,293,541
65,986,963 62,184,890 66,078,214 68,023,817 74,838,261
935,679 64,411 34,423 328,089 813,781
66,922,642 62,249,301 66,112,637 68,351,906 75,652,042
(66,768,050) (62,207,551) (66,139,994) (68,149,912) (75,553,292)
$ 154,592  $ 41,750 § (27,357) $ 201,994 $ 98,750







Millions($)

Distribution to Education
Last 10 Fiscal Years

2003

2004

2005

2008 2007 2008,
Fiscal Years

2008

2010

2011

2012







